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Abstract

This study aimed to unveil the challenges confronting entrepreneurship development and the impact of government support in Kogi State.
The study determined the effect of government support on entrepreneurship skills development in Kogi State and examined the influence
of government policies on entrepreneurship skills development in Kogi State. The survey research design was used in this study. A
convenient sampling technique was adopted, and 296 participants were taken. Data were gathered and analyzed using descriptive
statistics, Multiple Regression and Ordered Probit Regression. The study found that government support had a substantial effect on the
development of entrepreneurship skills in Kogi State. Findings also demonstrated that government policies in Kogi State have a limited
effect on the development of entrepreneurship skills. The study’s limitations are attached to the small sample size, which may not stand as
a perfect representation, as well as the inability of the study to exhaust the factors challenging entrepreneurship development. The results
of the study provide insight into cardinal factors affecting entrepreneurship development in Kogi State, the degree of the effectiveness of
government support and the government policies that need review. Entrepreneurship skills development is crucial for driving social and
economic development. Unveiling the challenges confronting it provides a pipeline for remedies and the needed support from the
government. The study is novel as it links with sustainable entrepreneurship programs. The study is intended to widen the knowledge of

the audience and establish a theoretical relationship that can be considered by practitioners in the field of entrepreneurship.
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Introduction

Entrepreneurship remains a major subject of academic inquiry
due to a growing concern with the many accomplishments of
entrepreneurs in Kogi State and Nigeria at large. Entrepreneurs are
frequently seen as economic growth engines, change and innovation
catalysts, and benefactors to Kogi State. Kogi State is known for
numerous entrepreneurial activities ranging from manufacturing,
agriculture and service, among others. Olannye and Ajai (2016)
stated that with the growing knowledge that economic development
is not solely dependent on proceeds from mineral deposits,
individuals with entrepreneurial instincts are encouraged to create
wealth. There have been a series of efforts asserted by the
government and stakeholders to support entrepreneurial skill
development in Kogi State. Entrepreneurship is widely recognized as
having a significant impact on economic development, job creation,
and improvements in well-being in Kogi State. The government and
other stakeholders are paying increasing attention sequel to this
understanding.

Despite the potential for entrepreneurship development,
entrepreneurial activities and growth still remain sluggish in Kogi

State. Entrepreneurship development is expected to bring about
improved entrepreneurial skills, job creation, and exploitation of
entrepreneurial opportunities, improved standard of living and
innovativeness, and prevent industrial slums and social tension. It
appears that individuals do not get adequate support to acquire
and practice entrepreneurial skills. Also, entrepreneurship skills
development is not adequately funded. There is a low tendency
that entrepreneurship development will translate into the desired
economic progress in Kogi State.

Government policy and support may be traced to poor delivery
of entrepreneurship development potentials in Kogi State. Efi and
Akpan (2012) argued that government support for
Entrepreneurial Skills Development (ESD) is inadequate. This has
driven low intent and actions of individuals towards exploitation
of entrepreneurial opportunities, production of varieties of goods
and innovation. There are several policy areas that have not
yielded positive results in entrepreneurship development in Kogi
State. These are environmental impact, consumer protection,
security and tax, among others. Despite the fact that these policies
are detrimental to entrepreneurship in Kogi State, Efi and Akpan
(2012) expressed that unreliable power supply and other

© 2022 The Authors. Published by Innovare Academic Sciences Pvt Ltd. This is an open access article under the CC BY license (https://creativecommons.org/licenses/by/4.0/) DOI:
https://dx.doi.org/10.22159/ijoe.2022v10i5.45997. Journal homepage: https://innovareacademics.in/journals/index.php/ijoe

Acknowledgment: Nil. Authors Contributions: All the authors contributed equally. Conflict of Interest: The authors declare no
conflict of interest. Funding Source: The authors declare no specific funding source.

Correspondence concerning this article should be addressed to Akeem Tunde Nafiu, Centre for Pre-degree and Diploma Studies, Prince
Abubakar Audu University, Anyigba, Nigeria. Email: tundenafiu01@gmail.com


https://creativecommons.org/licenses/by/4.0/
https://dx.doi.org/10.22159/ijoe.2022v10i5.45997
https://innovareacademics.in/journals/index.php/ijoe
mailto:tundenafiu01@gmail.com
https://orcid.org/0000-0002-2767-3163
https://orcid.org/0000-0002-1705-6890
https://orcid.org/0000-0003-2409-8228

Y. Sule et al.

infrastructure deficiencies, unfavorable fiscal policies, multiple
taxes, fuel scarcity and hike in price, policy inconsistencies,
restrained market access, raw materials procurement problems
and unfavorable monetary policies still remain problematic for
progressive entrepreneurship.

Review of the Related Literature

The rationale behind the engagement in entrepreneurship in
Kogi State can be traced to the need to survive the economic
turbulence. In relation to the above, Omri (2020) highlights two
reasons for taking an interest in entrepreneurship within the
context of developing economies: (A) they show an important
orientation towards the market where entrepreneurship plays a
very relevant role, and (B) the level of entrepreneurship is much
higher than in developed countries due to the existence of fewer
barriers to entry and to the strong need to enter because many
people cannot find employment alternatives. Internal markets
can provide opportunities for entrepreneurship (Hearn &
Filatotchev, 2019).

Entrepreneurs are recognized for the start-up of new business
ventures. If the entrepreneur is one who creates viable new
commercial enterprises, then entrepreneurship is clearly the
process by which those enterprises are established (Poole, 2018).
However, a tendency to use the terms entrepreneur and
entrepreneurship to suggest some vague sense of originality
obstructs clarification here as well. The World Bank coined the
term “norm entrepreneur” to describe someone who initiates a
shift in social norms to reflect this proclivity for transferring
economic assumptions and reasoning to other domains (World
Bank, 2015, p. 54). Other misappropriations that can be readily
encountered include artrepreneurship, political entrepreneurship,
educational  entrepreneurship, parentrepreneurship and
mumpreneurship (Poole, 2018). None of these have more to do
with the original idea of the entrepreneurial process, which
involves the creation of feasible new enterprises, and thus serve
only to misrepresent the clarification required when dealing with
the complex issues surrounding economic growth.

Entrepreneurship development considers entrepreneurship to
be an offshoot of an individual’s career choice process. It is part of
the individual’s overall quest for a satisfactory life adjustment, and
as a result, such individuals require supported training and
development. It entails instruction in opportunity recognition,
public relations, technology, market research, and interacting with
government bodies. Entrepreneurial development can be defined
as a set of activities designed to improve an individual’'s or a
group’s knowledge, skill, behavior, and attitudes in order for them
to take on the position of the entrepreneur (Nweke & Nweke,
2020). It could be defined as entrepreneurs’ productive
transformation, with a common thread running through all of
them. It is the ability to detect business opportunities, harness the
resources necessary to capitalize on those
opportunities, initiating and sustain appropriate actions toward
the achievement of business goals. It is a method of improving
entrepreneurial skills and knowledge through organized training
and institution-building programs. Its goal is to increase the number
of entrepreneurs in order to speed up the creation of new businesses.

Entrepreneurial development focuses on people who desire to
start or build a business. In addition, entrepreneurial development
emphasizes the potential for growth and innovation (Onodugo &
Onodugo, 2015). This entails learning abilities that will enable
entrepreneurs to operate responsibly and successfully in terms of
obtaining present results based on previous decisions and
projecting the future given current circumstances (Ajide & Kameel,
2018). Attempting to maintain and develop the established
capability that allows achievement, as well as trying to coordinate
the qualified professional functions that should enable a firm to
undertake the technical task in marketing, personnel, R&D,
manufacturing, finance, and control, particularly in the face of
changing technology and a dynamic industry trend (Nwachukwu
et al,, 2021). In order to do these roles, specific talents must be
embedded in the entrepreneurial growth process, procedures, and
skill acquisition. These qualities include cognitive, human, and
technical abilities that will assist the entrepreneurs in becoming a
taskmaster, mediators, and motivators (Ajide & Kameel, 2018).
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The term entrepreneurial development has therefore been
defined in various dimensions (Ndechukwu, 2001).
Entrepreneurship Development refers to the process of enhancing
entrepreneurial skills and knowledge through structured training
and institution-building programs. It enlarges the base of
entrepreneurs in order to hasten the pace at which new ventures
are created. This helps in boosting employment generation and
economic development. Entrepreneurial development ‘focuses on
the individual who wishes to start or expand a business.
Furthermore, entrepreneurship development concentrates more
on growth potential and innovation. Essentially this means the
acquisition of skills that will enable an entrepreneur to function
appropriately and adequately in terms; Attaining present results
based on previous decisions and planning for the future based on
present circumstances; Maintaining and developing the organized
capability which makes achievement possible, and Coordinating
the specialist functions that should enable a firm to perform the
technical task in marketing, personnel, research and development,
manufacturing, finance and control, especially in the face of
changing technology and dynamic industry trend. To perform
these functions, the entrepreneurial development process,
procedures and skill acquisition must entrench certain skills.

Objectives

The specific objectives were to:

1. Determine the effect of government support on
entrepreneurship skills development in Kogi State.

2. Examine the influence of government policies on
entrepreneurship skills development in Kogi State.

3. Ascertain the prime factors challenging entrepreneurship
development in Kogi State.

Methodology

The survey research design was used in this study. The study
targeted entrepreneurs in Kogi State. A convenient sampling
technique was adopted, and 296 participants were taken. The
close-ended instrument was used, and the degree of internal
consistency of the research instrument was determined. To this
end, a reliability check was carried out to ensure that the study’s
variable was reliable. Cronbach’s Alpha was used through the
Statistical Package for Social Sciences (SPSS) to assess the
instrument’s reliability. Given a total reliability result of .725,
Cronbach’s Alpha indicates that the instrument is dependable. The
data gathered were analyzed using descriptive statistics, Multiple
Regression and Ordered Probit Regression. The specific form for
the model in work is given as:

ESD =a+biGOS +e....

Where,

ESD =

variable
Development), a = constant, b1 = regression coefficient, GOS=
Independent variable (Government Support), e = residual or
stochastic term

Dependent (Entrepreneurship  Skills

ESD =a + biMTP+ b2IFP+ bsSTP + b4sRPP + e ......ccecuune. 2
Where,
ESD = Dependent variable (Entrepreneurship Skills

Development), a = constant, b1 = regression coefficient, MTP=
Multiple Tax Policy IFP= Infrastructure Policy, STP= Security
Policy, RPP= Raw Materials Procurement Policy, e = residual or
stochastic term

END = a + biDGL + b2IGP + bsPKB+ bsLOP + € ......ccooceueeeee 3

Where,

END = Entrepreneurship Development, a = constant, DGL=
Difficulties in getting loans, IGP= Inconsistent government policies,
PKB= Knowledge on how to run a business, LOP= Lack of patience

Results

Table 1 shows the result on government support and
entrepreneurship skills development (R? = .4474). This implies
that 44.7% change in entrepreneurship skills development is
explained by government support. The result seems to be below
average since it is less than 50%. The remaining 55.3%
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unaccounted variation indicates that there are many other
variables that can induce variations in entrepreneurship skills
development. The F-Stat (p < .001) is 241.24. This indicates that

Table 1
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strong evidence is provided against the null hypotheses. The result
shows that the model fits the data well. The adjusted R? = .4455
compares the goodness-of-fit for the regression models.

Regression on Government Support and Entrepreneurship Skills Development

Variables Coefficients SE t-Stat p-Value Rz F-Stat (p < Root MSE
()] .001)
Government support .7983284 .0513995 15.53 .000 4474 241.24 98671
Cons_ .5394551 2362142 2.28 .023

Note. Predictors: Government support; Dependent variable: Entrepreneurship skills development

The table shows that there is a positive linear relationship
between government support and entrepreneurship skills
development (given 3 =.7983284; p < .001). This implies that a
79.8% change in government support will bring about

Table 2
Descriptive Statistics of Government Policies

proportional change in entrepreneurship skills development. The
result shows that the change is positive and significant. That is,
increasing government support will significantly lead to increase
entrepreneurship skills development in Kogi State.

Variables M SE [95% Conf. interval]
Government support policy 4.506757 .0605353 4.387621 4.625893
Infrastructure policy 2.081081 .0685273 1.946217 2.215945
Security policy 2.010135 .0606283 1.890816 2.129454
Multiple tax policy 1.945946 .0604548 1.826969 2.064923
Materials procurement policy 2.179054 .0671307 2.046938 2.31117

Note. Source: Field survey (2021)

Table 2 describes four directions of government policies relative
to the business environment of Kogi State. The results show
government support policy (X = 4.506757), infrastructure policy
(X =2.081081), security policy (X =2.010135), multiple tax
policy (X = 1.945946) and materials procurement policy (X =

Table 3

2.179054). The mean score for government support policy ranks
the highest, indicating that the policy in the area of government
supportis commendable. Other policies on infrastructure, security,
multiple taxes and materials procurement rank low, indicating that
the policy areas need review.

Regression on Government Policies and Entrepreneurship Skills Development

Variables Coefficients () SE t-Stat p-Value

Infrastructure policy .0753374 1026762 73 464
Multiple tax policy 726781 .2398962 3.03 .003
Security policy -.6468311 2918757 -2.22 .027
Materials procurement policy -.0497344 1541014 -32 747
Government support policy .8613847 .0918837 9.37 .000
_cons .0973725 .5735032 17 .865
R-squared 4255

F-stat (5, 290) 42.96

Prob > F .0000

Root MSE 98126

Note. Predictors: Government policies; Dependent Variable: Entrepreneurship skills development.

Table 3 shows that government policies predict the variations
in the entrepreneurship skills development in Kogi State (given
that R2= .4255). The result shows that 42.55% of variations in
entrepreneurship skills development are subject to government
policies. The result, however, shows weak predicting power since
the R? is below 50%. The F-Stat = 42.96 shows that the model has
strong goodness of fit and that the model opposed the null
hypothesis since the Prob > F is less than .001.

The linear relationship between infrastructure policy and
entrepreneurship skills development is observed to be positive
(given B=.0753374, p >.05). The theoretical implication of this is
that the linear relationship between infrastructure policy and
entrepreneurship skills development is insignificant. There is the
possibility that minute change in infrastructure policy
insignificantly reflects a very low proportional change in
entrepreneurship skills development.

The linear relationship between multiple tax policies and
entrepreneurship skills development is observed to be positive
(given B=.726781, p <.01). That is, 72.7% change in multiple tax
policies will bring about proportional change in entrepreneurship

skills development in Kogi State. The theoretical implication of this
is that a fair multiple tax policy will have a significant and
directional impact on entrepreneurship skills development.

The linear relationship between security policy and
entrepreneurship skills development is observed as negative
(given B=-.6468311, p < .05). This shows that 64.7% unit change
in security policy causes about 64.7% inverse change in
entrepreneurship skills development. The implication of this is
that security policy is significantly and inversely affecting
entrepreneurship skills development in Kogi State.

The linear relationship between materials procurement policy
and entrepreneurship skills development is negative (given = -
.0497344, p > .05). The result shows that the coefficient is too low.
That is, a 4.97% change in materials procurement policy will
culminate into a 4.97% inverse change in entrepreneurship skills
development. The result proves that the linear relationship
between materials procurement policy and entrepreneurship
skills development is insignificant.

The linear relationship between government support policy and
entrepreneurship skills development is observed to be positive
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(given f=.8613847, p <.01). That is, 86.1% change in government
support policy will lead to the proportional change in
entrepreneurship skills development in Kogi State. The result
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shows that the linear relationship between government support
policy and entrepreneurship is significant.

Table 4
Descriptive Statistics of Factors Challenging Entrepreneurship Development
Variables M SE [95% Conf. interval]
Difficulties in getting loans 1.14527 .020516 1.104894 1.185646
Inconsistent government policies 1.131757 .0196923 1.093002 1.170512
Knowledge of how to run a business 1.263514 .0256491 1.213035 1.313992
Lack of patience 1.287162 .026342 1.23532 1.339004

Note. Source: Field survey (2021)
Table 4 describes four factors challenging entrepreneurship
development in Kogi State. The results show difficulties in getting

loans (X =1.14527), inconsistent government policies (X =

Table 5

1.131757), knowledge of how to run a business (X = 1.263514)
and lack of patience (X = 1.287162). The mean scores show that
the factors have similar strengths.

Ordered Probit Regression of the Factors Challenging Entrepreneurship Development

Variables Coefficients SE p>|z|
Difficulties in getting loans 1.456532 .3030648 .000
Inconsistent government policies -1.132284 3922401 .004
Knowledge of how to run a business 9291633 4169535 .026
Lack of patience -1511018 .377006 .689

Source: Field survey (2021). Number of Obs = 296; LR chi2(4) = 296.06; Prob > chi2 =.000; Pseudo R? =.4020

From the result of the Ordered Probit Regression in table 5, the
coefficient estimate (Likelihood Ratio- chi?) of 296.06 and the p-
value (chi?) is .000, which indicates that the model is 100%
statistically significant. The pseudo-R? of .4020 indicates an
excellent fit in the model. The result also indicates 4.2% variations
explained by the four factors.

Table 5 shows the Ordered Probit Regression of factors
(difficulties in getting loans, inconsistent government policies,
knowledge on how to run a business and lack of patience)
challenging entrepreneurship development in Kogi State. The
result shows difficulties in getting loans (= 1.456532, p < .01),
inconsistent government policies (B= -1.132284, p < .01),
knowledge on how to run a business (f=.9291633, p < .05) and
lack of patience (B= -.1511018, p > .05). The result shows that
difficulties in getting loans have over 100% positive and significant
implication on entrepreneurship development in Kogi State. This
may mean that entrepreneurs have a better source of capital with
less cost. Inconsistent government policies have over 100%
negative and significant effects on entrepreneurship development
in Kogi State. This simply indicates that entrepreneurship
development suffers a decrease with every increasing change in
government policies in Kogi State. Knowledge of how to run a
business is seen to have a significant but positive effect on
entrepreneurship development in Kogi State. It is possible that
enterprise owners have managers who have entrepreneurial skills
and knowledge. Lack of patience on the part of enterprise owners
seems to have an insignificant effect on entrepreneurship
development in Kogi State.

Discussion

Findings show that government support has an effect on
entrepreneurship skills development in Kogi State. This may imply
that government provides financial assistance or contingent
assistance to enhance entrepreneurship skills development in Kogi
State. Bouazza et al. (2015) also acknowledge the government’s
support entrepreneurial business environment. The result shows
that government support has a weak effect on entrepreneurship
skills development. This supports the assertion of Efi and Akpan
(2012) that government support for entrepreneurial skills
development is inadequate. Evidence is, however, provided against
the null hypothesis, indicating that government support has a
significant effect on entrepreneurship skills development in Kogi
State.

Five of the policies of the government (government support
policy, infrastructure policy, security policy, multiple tax policy
and materials procurement policy) were investigated. The finding
showed that the government policies have a weak effect on
entrepreneurship skills development in Kogi State. Based on the
empirical verification of individual policy, the linear relationship
between infrastructure policy and entrepreneurship skills
development is insignificant regardless of its positive sign in the
model. This reflects the inadequacy of infrastructure. The result
indirectly points to the fact that government effort towards the
provision of infrastructure is low. This may suggest the need for
investment to boost quality infrastructure in Kogi State. This will
play a critical role in sustainable entrepreneurship skills
development.

Multiple tax policy has a positive and significant linear
relationship and entrepreneurship skills development. This
implies that the tax structure of Kogi State is not harsh on
entrepreneurship. The tax structure may be indirectly
instrumental to the vibrancy of entrepreneurship in Kogi State.
Changes in different tax policies will result in a corresponding
shift in the development of entrepreneurship skills in Kogi State.
Security policy has a negative linear relationship with
entrepreneurship skills development in Kogi State. Adjustments
in security policy have the opposite effect on entrepreneurship
development. The security strategy has substantially affected the
entrepreneurship skills development in Kogi State. Change in
security policy causes an inverse change in entrepreneurship
skills development. The implication of this is that security policy
is significantly and inversely affecting entrepreneurship skills
development in Kogi State. Oriazowanlan and Erah (2019) found
that the security policy is causing havoc for entrepreneurship.
Materials procurement policy has a negative linear relationship
with entrepreneurship skills development. The study, however,
proved that the relationship is insignificant. This advances the
finding of Akinyemi and Adejumo (2018) that government policy
on material purchase restriction causes a problem for
entrepreneurship. The study found that government support
policy has a positive linear relationship with entrepreneurship
skills development. This implies that government has an
adequate support policy for nascent entrepreneurs in Kogi State.
The government may have been supportive of innovative start-
up and entrepreneurship skills acquisition programs that will
enhance entrepreneurship development in Kogi State.
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The finding showed that difficulties in getting loans, inconsistent
government policies, and knowledge of how to run a business and
lack of patience are challenging entrepreneurship development in
Kogi State. The findings suggest that challenges relative to
obtaining loans have favored the development of
entrepreneurship in Kogi State. This could indicate that
entrepreneurs have a more cost-effective source of finance. This
supports the assertion of Lawal et al. (2018) alternative financing
has contributed to entrepreneurship development. Efi and Akpan
(2012) found that the absence of availability to finance is the most
significant barrier to the development of entrepreneurship in the
Niger Kogi region. Inconsistent government policies have a
negative and significant effect on entrepreneurship development
in Kogi State. This aligns with the finding of Akinyemi and Adejumo
(2018) that government policy affects entrepreneurship in Nigeria.
Knowledge about how to run an enterprise is found to have a
substantial and yet favorable effect on entrepreneurship
development. It is indeed feasible that business owners have
managers with entrepreneurial experience and talents. Enterprise
owners’ lack of patience appears to have no effect on
entrepreneurship development in Kogi State.

Conclusion

Government policies are directed toward supporting nascent
entrepreneurship. The policies focused on entrepreneurs and
entrepreneurship development in Kogi State. The broad inference
is that government policies toward entrepreneurship development
will bring about entrepreneurship skills development. Some
policies are substantially more beneficial than others. This study is
able to prove that government support has a significant effect on
entrepreneurship skills development in Kogi State. To improve
entrepreneurship skills development in Kogi State, the
government gives financial or contingent aid. This study provided
evidence that government support has a limited effect on the
development of entrepreneurial skills and abilities.

Government policies have been unveiled to have a weak effect
on entrepreneurship skills development in Kogi State. The areas
considered are government support policy, infrastructure policy,
security policy, multiple tax policy and materials procurement
policies. Infrastructure policy has not been spotted with a
significant effect on entrepreneurship skills development. The
government’s attempt to provide infrastructure is insufficient. This
could point to the need for policy initiative on investment
in infrastructure. It will be crucial in the development of long-term
entrepreneurship skills. Multiple tax policies have a favorable and
substantial direct link with the development of entrepreneurship
skills. This means that the tax structure is friendly to
entrepreneurship in Kogi State. The tax system may play an
indirect role in the dynamism of entrepreneurship in Kogi State.
Security policy has an unfavorable linear association with the
development of entrepreneurship skills. Entrepreneurship skills
development has witnessed declination as a result of increasing
security policy initiatives in Kogi State. According to the findings,
government support policy has a significant linear association with
the development of entrepreneurship skills. The government of
Kogi State has an effective support policy for aspiring
entrepreneurs. The government may have been supportive to
creative start-up and entrepreneurship skills acquisition programs
that will help Kogi State grow its entrepreneurship.

The study is able to establish that difficulties in getting loans,
inconsistent government policies, and knowledge on how to run a
business and lack of patience are challenging entrepreneurship
development in Kogi State. Difficulties encountered in securing
loans have forced entrepreneurs to think of alternative channels of
financing their businesses. Interestingly, difficulties in getting
loans in banks turned out to favor entrepreneurship development
in Kogi State. Entrepreneurs are no longer dependent on bank
loans. When government policies are not consistent,
entrepreneurship development will be affected. Sustaining
entrepreneurship development requires the existence of
government policies. A level of understanding on how to run a
business has been discovered to have a significant positive effect
on entrepreneurship development. It is possible for business
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owners to hire managers who have entrepreneurial experience
and skills. The lack of patience of business owners appears to have
little effect on entrepreneurship development in Kogi State.

Recommendations

The study is recommended based on the findings of that:

1. The government should increase all forms of support to
sustain improved entrepreneurship skills development in
Kogi State.

2. The government should focus policy initiatives on increased
investment towards ensuring the adequate quality
infrastructure in Kogi State. The tax structure should be
improved to sustain increased entrepreneurship skills
development. Security policy and restriction on materials
procurement should be reviewed, and government support
policy should be strengthened to enhance sustainable
entrepreneurship skills development in Kogi State.

3. Entrepreneurs should maintain other cost-effective sources of
finance order than bank loans. They should seek and acquire
adequate knowledge about how to run their enterprises so as
to contribute to improved entrepreneurship development in
Kogi State. The government should improve on its policy

framework to enable improved entrepreneurship
development in Kogi State.
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